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Losing competitive edge

by Tony Best -

Barbados’ econom ¢ problems, especially the
credit crunch which is fuelling the inability
of many private firms to finance their
operations, are hurting the island’s global
standing as a highly competitive economy.

The World Economic Forum’s Global
Competitiveness Iadex in 2013-2014 has just
been published and it shows Barbados’ position
has slipped among; 148 countries worldwide,
going from 44th tc 47th and the experts blame
the decline on the nation’s financial troubles.

Even so, Barbados remains among the top
50 and its fall has come at a time when its
score registered a slight gain, reaching 4.42 out
of a possible sever. If the experts are accurate
in their assessments, Barbados' economy tops
the list of CARICOM countries and it is sixth
in the Western Hemisphere, behind the United
States ranked 5th, Canada 14th; Puerto Rico
30th; Chile 34th; and Panama 40th.

“Despite a slight improvement in score,
Barbados falls three positions in the (global)
rankings, going to 47th place,” explained
the forum,

“The drop is driven by the persistence of the
credit ecrunch that is hindering the capacity of
local businesses to finance their activities by
raising equity, loans er venture capital to support
innovative projects. In addition and closely
related to this concern, macroeconomic
conditions, although slowly improving, are
still worrisome and the capacity to innovate
remains low.

Educational system .

“On a more positive note, Barbados continues
to benefit from a fairly skilled labour force thanks
to a high quality educational system and high
enrolment rates in secondary and tertiary
education, well functioning institutions and
solid infrastructure,” the Forum added.

The two sides of Barbados rankings are seen
in its credit crunch and the difficulty businesses
face in getting financing, a problem that ranks
it 92nd around the world, tight money picture
which remains a stumbling block, giving it
a global ranking of 89th, macroeconomic
condition is at 121st, one of the world’s worst.

Also, there was the capacity to innovate (81st),

educational system (6th), making it one of the
best globally, high rate of secondary school
enrolment (23rd), its tertiary educated
enrolment (33rd), institutions (30th), and
infrastructure (24th).

The most competitive economies are
Switzerland, Singapore, Finland, Germany,
the United States, Hong Konyz, Netherlands,
Japan and the United Kir gdom in that order.
Canada 14th; New Zealand 13th and Saudi
Arabia 20th are in the top 20. The least
competitive states are Mauretania, Angola,
Haiti, Sierra Leone, Yemen, Burundi, Guinea
and Chad.

Within the Caribbean, Trinidad and
Tobago was ranked 92nd; Jamaica 94th;
the Dominican Republic 105t1; Suriname
106th; and Haiti 143rd.

Among the best and the worst were
Luxembourg 22nd; China 29th; Mauritius
45th; Malta 41st and Italy 49th while Pakistan
was 133rd; Mali 135th; ard Malawi 136th were
least competitive.

The index was led by a number of European
countries while African states were at the
bottom of the pile.
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